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Target Group of Social Finance
TO BRING THOSE EXCLUDED FROM FINANCIAL SERVICES FOR NS
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4 Major Forms of Financial Exclusion

= The World Bank’s Global

Financial
Development Report (GFDR) identifies four
major forms of financial exclusion classified
broadly into voluntary and involuntary exclusion

Voluntary exclusion refers to the segment of
the population or firms that choose not to use
financial services either because they do not
need those services due to a lack of promising
projects or cultural or religious reasons.

On the other hand, some individuals or firms
may be involuntarily excluded because they
lack sufficient income or in the case of credit
markets, an extensive lending risk profile.

FINANCIAL INCLUSION

Non-users of formal
financial services

Source: World Bank

#1: Lack of need for
financial services

Voluntary exclusion

(self-exclusion) #2: Cultural or religious

reasons not to use,
indirect access

#3: Insufficient
income, high risk

Involuntary
exclusion

#4: Discrimination,
lack of information,
weak contract
enforcement, product
features, price barriers
due to market
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Sadaqa House as Catalyst for Social Finance F::l

DELIVERING SOCIO-ECONOMIC JUSTICE BY REIMAGINING 2T
INTERMEDIATION ROLES OF AN ISLAMIC BANK

AIBIM B

Value-Based Intermediation Model
Promoting Effective Wealth Circulation and Positive Impact Creation

Future Impact Focus
Retail funding INVESTMENT ACCOUNT (1A PHILANTHROPIC SOURCES OF FUNDING
T PINVE_S:MEN'.I;V : SAVINGS & Purposeful risk-obsorbe(nt ) Purposeful contributions Education
ure risk capital DEPOSIT :
N capital Sadoqah mu Entrepreneurship Development
itreprenuership
1 - ;
7HDana ALAnsar i s , Local & Global Social Impact
Social Finance Solutions MMB@VESTMENT BANKGSLAM ( Sad)qa\ Refugees’ education & upskilling
' BIMB(SECURITIES =
Islamic Advocacy
Sustainability ¢ J -
Education &
i o TRADITIONAL IMPACT BLENDED ASNAF HOME IMPACT Entrepreneursnip
INVESTMENT FINANCING INVESTMENT FINANCING OWNERSHIP PROJECTS Developmentas game
changers for

Sadaga House

SH as the 3rd Wave of Islamic Finance Journey

c Sadaga Evolution of Islamic banking and finance based on the three-sector of Islamic econom
NG HAJ B BANKSLAM B (%)  Sriionorsam arng and nare e y

i.e. Siyasi, Tijari, ljtimaie’, integrally incorporating the Social Welfare Sector which the
conventional banking and finance does not.
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2 Key Focus Areas to Break Out of the

Poverty Lifecycle
&)

Community
Entrepreneurshi Empowerment :
R P P Education
Development Programme
Bener
Joetter Low
Low Levels of
Economic Education,
Growth Healthcare
& Lifestyle
Better
LeW Economic oo oo Better - Better
Value, Job Creation Fganc»al Hunpn LeW Levels of
& Distribution apital Income Capital Human Capital

,Bette ., Bette
ch\, Low
Productivity

Savings &
Investments

Poverty Lifecycle
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ENTREPRENEURSHIP DEVELOPMENT SOLUTIONS

Funding ®

BangKIT
Business

Solutions
olutions Grant (BBG)

Segments

Asnaf (Unbankable)

4-months program to get
Key applicants ready for re-
Features  application

« Grant
* Max. RM5,000

Source of Training fund (Zakat &

Fund Non-Zakat) Lakat

/1 he tlered social finance solutions create a
journey for our entrepreneurs to gradually develop
3 important elements of a bankable person

1. Credit history

Business improvement

Digitalization

2
4
PN
3

lakat & ITEKAD
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Entrepreneurship: Creation of Credit
History & Upward Mobility

Social Finance

ITEKAD
BangKIT ITEKAD ITEKAD Maju
BangKIT

(Asnaf) Misale o Microfinance

Microfinance
‘Graduated’ Asnaf but not yet bankable
:\)Aord . 30';1 . LO;‘)’(O"UQ * Mudarabah
Qax, + Max. . : K

RM20,000 RM?20,000 RM 50,000 Mcu. RMSOD99

SH Perpetual
Grant Fund & ITEKAD
20 Grant

BNM MEF Fund & SH Perpetual
iTEKAD Grant Fund

This journey is coupled with essential "hand-holding" programs - mentorship
training, and ongeing guidance

These programs enabling Upward Mobility which aim to equip them with the skills
and confidence they need to build successful business and achieve impactful and
lasting change

[3:]
=

ninceroeun 211200

L A Sty St b ot

®® - Commercial Finance @




AN S SN ANNNN

— B

( Entrepreneurship: Creation of Credit Fq
S Hlstory & Upward Mobility
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Entrepreneurs
O Development ©
__Strategies

Entrepreneurship Training &
Business Coaching

Engagement with successful
entrepreneurs

Banking Facilities
Digitalization &
Sustainability

Centralized Marketing & Market ™
Penetration

Networking among entrepreneurs

Achieving upward mobility | Impact Measurement Framework for Upward Mobility
means the micro-entrepreneurs
business growth and development.
Micro-entrepreneurs graduated to * Micro-entrepreneurs improve their Micro-entrepreneurs improve in any
SME facilities: credit worthiness. general dimension:
* Any SME facility from BIMB * Have structured business * Income/ Sale
* Any SME facility from other Bank documentation and potential * Asset
* Ready documentation and have growth to apply for next financing/ + Saving
potential business growth to apply facilities « Job creation

SME facility Digitalization
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158 orphans

Received 100%
scholarship to complete
their studies at tertiary
level

RM204,700

17 Gaza medical students
at UPM and UiTM

RM2,500.000

Students Welfare Fund in
95 universities/ colleges
FY2025

18 ACCA
holders

From Asnaf families
completed and employed
by industry

244 babies

Saved since 2022

RM780,000

Supporting operation of
Buku Jalanan Chow Kit
since 2020, improving
access to over 100 street
children every year

18 students

Actively completing their
ACCA program (under
myPAC supervision)

149 babies

Adopted since 2022

373 students
supported

Provided financial aid of
RMO.67mil to university
students since 2020.
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38 students

Under SULONG
programme at Universiti
Malaysia Kelantan

3 family
Completed reintegration
programme

Surau
Improvement

for 38 schools

RMO0.73 million disbursed
since 2021

[3:]

Education: Paving Path for Employability — —
S and Independency
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20 Students

Pelita Suluh Budiman with
UPSI with a total cost of
RM200,000

RM510,300

Supported OrphanCare
operation cost since

234 pediatric

patients
Received RM1.83 million
operation cost support
since 2018
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EMBRACE THE PHILOSOPHY & REASONS OF DOING SOCIAL FINANCE
ADD VALUE & EMPOWER THE EXISTING ECOSYSTEM OF SOCIAL FINANCE
SYNERGY & STRATEGIC COLLABORATION AMONG STAKEHOLDERS
IMPACT MEASUREMENT

ACTION-ORIENTED LEADERSHIP



ASS S ANNANN

r

" THANK
YOU

PIIIII 2T

5E)|B AR 6566 A H| B5 566 E)|E A0 P E5aE R AL B E5EEaE|E AL H 65 EE

ams'ﬁiSE"rﬂlammsll}iEE"rﬂlamﬁ,rams'DiSEiﬂ'ammslﬁisa'r{l am&mmslﬁiSEiﬂ'ammlegg% 2[511_.?5?5 lpmpql[ﬁqﬂlpqmqlmﬂ

IS Endlzrss i S nllars



